SA 3133. Mr. STEVENS proposed an amendment to amdment SA 3132 proposed by
Mr. MURKOWSKI (for himself, Mr. BREAUX, and Mr. STE VENS) to the amendment
SA 2917 proposed by Mr. DASCHLE (for himself and Mt BINGAMAN) to the bill (S. 517)
to authorize funding the Department of Energy to ehance its mission areas through
technology transfer and partnerships for fiscal yees 2002 through 2006, and for other
purposes; as follows:

(a) On page 3, strike all after line 1 and ihs®e following:
“SEC. 1903. LEASING PROGRAM FOR LANDS WITHIN THE C OASTAL PLAIN.
“(a)IN GENERAL. --The Secretary shall take such actions as aressane-

(1) to establish and implement in accordanitk this title a competitive oil and gas leasing
program under the Mineral Leasing Act (30 U.S.CL &8seq.) that will result in an
environmentally sound program for the exploratidevelopment, and production of the oil and
gas resources of the Coastal Plain;

“(2) to administer the provisions of this tittgough regulations, lease terms, conditions,
restrictions, prohibitions, stipulations, and otpewsvisions that ensure the oil and gas
exploration, development, and production activibeghe Coastal Plain will result in no
significant adverse effect on fish and wildlifegthhabitat, subsistence resources, and the
environment, and including, in furtherance of t&l, by requiring the application of the best
commercially available technology for oil and gapleration, development, and production to
all exploration, development, and production operet under this title in a manner that ensures
the receipt of fair market value by the public floe mineral resources to be leased; and

“(3) to consult with the representatives of @iy of Kaktovik and the Kaktovik Inupiat
Corporation to ensure that the oil and gas exptoratievelopment and production activities
authorized by this title are conducted in a marniat recognizes the interests of the city, the
corporation, and the residents of Kaktovik, theiture, their traditional subsistence activities,
and their use of the resources of the Coastal Plain

“(b) REPEAL.--Section 1003 of the Alaska National Interest Laenservation Act of 1980
(16 U.S.C. 3143) is repealed.

"(c) COMPLIANCE WITH REQUIREMENTS UNDER CERTAIN OTHER LA WS.--

(1) COMPATIBILITY. --For purposes of the National Wildlife Refuge ®yst
Administration Act of 1966, the oil and gas leasprggram and activities authorized by this
section in the Coastal Plain are deemed to be ciiohpavith the purposes for which the Arctic
National Wildlife Refuge was established, and ti@afurther findings or decisions are required
to implement this determination.

" (2)ADEQUACY OF THE DEPARTMENT OF THE INTERIOR'S LEGISL ATIVE
ENVIRONMENTAL IMPACT STATEMENT. --The "Final Legislative Environmental Impact



Statement' (April 1987) on the Coastal Plain preggoursuant to section 1002 of the Alaska
National Interest Lands Conservation Act of 1988 (I1S.C. 3142) and section 102(2)(C) of the
National Environmental Policy Act of 1969 (42 U.S4332(2)(C)) is deemed to satisfy the
requirements under the National Environmental jadlict of 1969 that apply with respect to
actions authorized to be taken by the Secretadgwelop and promulgate the regulations for the
establishment of a leasing program authorized isytithe before the conduct of the first lease
sale.

(3) COMPLIANCE WITH NEPA FOR OTHER ACTIONS. --Before conducting the first
lease sale under this title, the Secretary shapygme an environmental impact statement under
the National Environmental Policy Act of 1969 wiéspect to the actions authorized by this title
that are not referred to in paragraph (2). Notvi&thding any other law, the Secretary is not
required to identify non-
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leasing alternative courses of action or to anatlgeeenvironmental effects of such courses of
action. The Secretary shall only identify a preddraction for such leasing and a single leasing
alternative, and analyze the environmental effants potential mitigation measures for those
two alternatives. The identification of the preésfraction and related analysis for the first lease
sale under this title shall be completed within @ths after the date of the enactment of this
Act. The Secretary shall only consider public comtaghat specifically address the Secretary's
preferred action and that are filed within 20 daftsr publication of an environmental analysis.
Notwithstanding any other law, compliance with thégagraph is deemed to satisfy all
requirements for the analysis and consideraticgh@environmental effects of proposed leasing
under this title.

"(d)RELATIONSHIP TO STATE AND LOCAL AUTHORITY. --Nothing in this title
shall be considered to expand or limit State acdlleegulatory authority.

“(e)SPECIAL AREAS.--

“(1)IN GENERAL. --The Secretary, after consultation with the Stdtalaska, the city of
Kaktovik, and the North Slope Borough, may designat to a total of 45,000 acres of the
Coastal Plain as a Special Area if the Secretaigrohenes that the Special Area is of such
unique character and interest so as to requireapeanagement and regulatory protection. The
Secretary shall designate as such a Special Aee8atlerochit Spring area, comprising
approximately 4,000 acres as depicted on the nfeped to in section 1902(1).

" (2)MANAGEMENT. --Each such Special Area shall be managed so@®tect and
preserve the area's unique and diverse charactading its fish, wildlife, and subsistence
resource values.

(3)EXCLUSION FROM LEASING OR SURFACE OCCUPANCY. --The Secretary may
exclude any Special Area from leasing. If the Siacydeases a Special Area, or any part
thereof, for purposes of oil and gas explorati@valiopment, production, and related activities,
there shall be no surface occupancy of the landgpdsing the Special Area.



"(4)DIRECTIONAL DRILLING. --Notwithstanding the other provisions of this sattthe
Secretary may lease all or a portion of a SpeciabAinder terms that permit the use of
horizontal drilling technology from sites on leasesated outside the area.

(f) LIMITATION ON CLOSED AREAS. --The Secretary's sole authority to close lands
within the Coastal Plain to oil and gas leasing tanelxploration, development, and production is
that set forth in this title.

“(g)REGULATIONS. --

(1)IN GENERAL. --The Secretary shall prescribe such regulatiomaasbe necessary to
carry out this title, including rules and regulaarelating to protection of the fish and wildlife,
their habitat, subsistence resources, and envirohaighe Coastal Plain, by no later than 4
months after the date of the enactment of this. titl

" (2)REVISION OF REGULATIONS. --The Secretary shall periodically review and, if
appropriate, revise the rules and regulations tsueler subsection (a) to reflect any significant
biological, environmental, or engineering data t@he to the Secretary's attention.

“SEC. 1904. LEASE SALES.

“(a)IN GENERAL. --Lands may be leased pursuant to this title togergon qualified to
obtain a lease for deposits of oil and gas undeMmmeral Leasing Act (30 U.S.C. 181 et seq.).

“(b) PROCEDURES--The Secretary shall, by regulation, establistcedures for--

(1) receipt and consideration of sealed notiona for any area in the Coastal Plain for
inclusion in, or exclusion (as provided in subsatic)) from, a lease sale;

"(2) the holding of lease sales after such mation process; and

“(3) public notice of and comment on designatid areas to be included in, or excluded from,
a lease sale.

“(c)LEASE SALE BIDS.--Bidding for leases under this title shall be legled competitive
cash bonus bids.

“(d)ACREAGE MINIMUM IN FIRST SALE. --Inthe first lease sale under this title, the
Secretary shall offer for lease those tracts tlozeSary considers to have the greatest potential
for the discovery of hydrocarbons, taking into ddaegtion nominations received pursuant to
subsection (b)(1), but in no case less than 200a00€s.

“(e)TIMING OF LEASE SALES. --The Secretary shall--

(1) conduct the first lease sale under thie Wwithin 8 months after the date of the enactment
of this title; and



“(2) conduct additional sales so long as sigfficinterest in development exists to warrant, in
the Secretary's judgment, the conduct of such sales

“(f) AUTHORIZATION FOR APPROPRIATIONS. --The Secretary of the Interior is
authorized and directed to make available from $uanhilable to the Secretary under Public
Law 107-63 under the Bureau of Land Managementanagement of Lands and Resources™
such sums as are necessary to carry out the poosisi this section."”

“"SEC. 1905. GRANT OF LEASES BY THE SECRETARY.

“(a)IN GENERAL. --The Secretary may grant to the highest respamgjbélified bidder in a
lease sale conducted pursuant to section 1904aawlg ko be leased on the Coastal Plain upon
payment by the lessee of such bonus as may betaddapthe Secretary.

“(b) SUBSEQUENT TRANSFERS--No lease issued under this title may be sold,
exchanged, assigned, sublet, or otherwise traesfexcept with the approval of the Secretary.
Prior to any such approval the Secretary shall @ibmsth, and give due consideration to the
views of, the Attorney General.

“"SEC. 1906. LEASE TERMS AND CONDITIONS.
“(a)IN GENERAL. --An oil or gas lease issued pursuant to this siiall--

(1) provide for the payment of a royalty ofthess than 12 1/2 percent in amount or value of
the production removed or sold from the lease essrchined by the Secretary under the
regulations applicable to other Federal oil andlgases;

“(2) provide that the Secretary may close, seasonal basis, portions of the Coastal Plain to
exploratory drilling activities as necessary totpob caribou calving areas and other species of
fish and wildlife;

“(3) require that the lessee of lands withim @oastal Plain shall be fully responsible and
liable for the reclamation of lands within the Ca®lain and any other Federal lands that are
adversely affected in connection with exploratideyelopment, production, or transportation
activities conducted under the lease and withinGbastal Plain by the lessee or by any of the
subcontractors or agents of the lessee;

“(4) provide that the lessee may not delegat®mnovey, by contract or otherwise, the
reclamation responsibility and liability to anothgrson without the express written approval of
the Secretary;

“(5) provide that the standard of reclamationldnds required to be reclaimed under this title
shall be, as nearly as practicable, a conditiomlskgpof supporting the uses which the lands were
capable of supporting prior to any exploration,elepment, or production activities, or upon
application by the lessee, to a higher or betterassapproved by the Secretary;



"(6) contain terms and conditions relating totection of fish and wildlife, their habitat, and
the environment as required pursuant to sectioBEH@);

“(7) provide that the lessee, its agents, eddntractors use best efforts to provide a fair
share, as determined by the level of obligatiowipresly agreed to in the 1974 agreement
implementing section 29 of the Federal Agreemedt@rant of Right of Way for the Operation
of the Trans-Alaska Pipeline, of employment andu@aring for Alaska Natives and Alaska
Native Corporations from throughout the State;

“(8) prohibit the export of oil produced undiee lease, except exports to Israel; and

“(9) contain such other provisions as the Sacyaletermines necessary to ensure compliance
with the provisions of this title and the regulaassued under this title.

“(b)ENERGY SECURITY OF ISRAEL. --To further the purposes of paragraph (a)(8), the
oil supply arrangement between the United Statddsrmael, as memorialized in a Memorandum
of Agreement which entered into force on Novemlieri®79, as extended through 2004, and
the related Contingency Implementing Arrangememitsife Memorandum of Agreement, as
extended through 2004, are extended through 2014.

“(c)PROJECT LABOR AGREEMENTS. --The Secretary, as a term and condition of each
lease under this title and in recognizing the Gorernt's proprietary interest in labor stability
and in the ability of construction labor and mamagat to meet the particular needs and
conditions of projects to be developed under theds issued pursuant to this title and the
special concerns of the parties to such leasel rehjaire that the lessee and its agents and
contractors negotiate to obtain a project laboeagrent for the employment of laborers and
mechanics on production, maintenance, and congirughder the lease.

“SEC. 1907. COASTAL PLAIN ENVIRONMENTAL PROTECTION .

“(a)NO SIGNIFICANT ADVERSE EFFECT STANDARD TO GOVERN
AUTHORIZED COASTAL PLAIN ACTIVITIES. --The Secretary shall, consistent with the
requirements of section 1903, administer the prongsof this title through regulations, lease
terms, conditions, restrictions, prohibitions, stgiions, and other provisions that--

(1) ensure the oil and gas exploration, dgw@lent, and production activities on the Coastal
Plain will result in no significant adverse effect fish and wildlife, their habitat, and the
environment;

“(2) require the application of the best conuraly available technology for oil and gas
exploration, development, and production on all meploration, development, and production
operations; and

“(3) ensure that the maximum amount of surtemeage covered by production and support
facilities, including airstrips and any areas c@geby gravel berms or piers for support of
pipelines, does not exceed 2,000 acres on the &ddain.



“(b) SITE-SPECIFIC ASSESSMENT AND MITIGATION. --The Secretary shall also
require, with respect to any proposed drilling agldted activities, that--

(1) a site-specific analysis be made of thabpble effects, if any, that the drilling or relhte
activities will have on fish and wildlife, their baat, and the environment;

“(2) a plan be implemented to avoid, minimaed mitigate (in that order and to the extent
practicable) any significant adverse effect ideadifunder paragraph (1); and

" (3) the development of the plan shall occterafonsultation with the agency or agencies
having jurisdiction over matters mitigated by tham

"(c)REGULATIONS TO PROTECT COASTAL PLAIN FISH AND WILDL IFE
RESOURCES, SUBSISTENCE USERS, AND THE ENVIRONMENT--Before
implementing the leasing program authorized bytilies, the Secretary shall prepare and
promulgate regulations, lease terms, conditiorgtriotions, prohibitions, stipulations, and other
measures designed to ensure that the activitiesrtakgn on the Coastal Plain under this title are
conducted in a manner consistent with the purpasdsnvironmental requirements of this title.

(d)COMPLIANCE WITH FEDERAL AND STATE ENVIRONMENTAL LAW S AND
OTHER REQUIREMENTS. --The proposed regulations, lease terms, conditi@ssrictions,
prohibitions, and stipulations for the leasing peog under this title shall require compliance
with all applicable provisions of Federal and Segironmental law and shall also require the
following:

(1) Standards at least as effective as thetysahd environmental mitigation measures set
forth in items 1 through 29 at pages 167 through dfethe "Final Legislative Environmental
Impact Statement’ (April 1987) on the Coastal Plain

"(2) Seasonal limitations on exploration, depehent, and related activities, where necessary,
to avoid significant adverse effects during periotisoncentrated fish and wildlife breeding,
denning, nesting, spawning, and migration.

“(3) That exploration activities, except forfaice geological studies, be limited to the period
between approximately November 1 and May 1 eachamdthat exploration activities shall be
supported by ice roads, winter trails with adeqsatawv cover, ice pads, ice airstrips, and air
transport methods, except that such exploratiamiies may occur at other times, if--

“(A) the Secretary determines, after affordamgopportunity for public comment and review,
that special circumstances exist necessitatingetkiglbration activities be conducted at other
times of the year; and

7 (B) the Secretary finds that such exploratiolh have no significant adverse effect on the
fish and wildlife, their habitat, and the environmhef the Coastal Plain.



“(4) Design safety and construction standandslf pipelines and any access and service
roads, that--

“(A) minimize, to the maximum extent possilddyerse effects upon the passage of migratory
species such as caribou; and

“(B) minimize adverse effects upon the flonsafface water by requiring the use of culverts,
bridges, and other structural devices.

“(5) Prohibitions on public access and uselbpipeline access and service roads.

“(6) Stringent reclamation and rehabilitatiequirements, consistent with the standards set
forth in this title, requiring the removal from tlastal Plain of all oil and gas development and
production facilities, structures, and equipmerdgrupompletion of oil and gas production
operations, except that the Secretary may exermpt the requirements of this paragraph those
facilities, structures, or equipment that the Secyedetermines would assist in the management
of the Arctic National Wildlife Refuge and that atenated to the United States for that purpose.

“(7) Appropriate prohibitions or restrictions access by all modes of transportation.

“(8) Appropriate prohibitions or restrictions sand and gravel extraction.

"(9) Consolidation of facility siting.

"(10) Appropriate prohibitions or restrictioos use of explosives.

(11) Avoidance, to the extent practicable, afrgys, streams, and river system; the protection
of natural surface drainage patterns, wetlandsyigadian habitats; and the regulation of
methods or techniques for developing or transpgitequate supplies of water for exploratory
drilling.

“(12) Avoidance or reduction of air traffic-a¢éd disturbance to fish and wildlife.

"(13) Treatment and disposal of hazardous axid ivastes, solid wastes, reserve pit fluids,
drilling muds and cuttings, and domestic wastewatetuding an annual waste management
report, a hazardous materials tracking systemagmhibition on chlorinated solvents, in
accordance with applicable Federal and State emviemtal law.

"(14) Fuel storage and oil spill contingencarpling.

"(15) Research, monitoring, and reporting regjaients.

"(16) Field crew environmental briefings.

“(17) Avoidance of significant adverse effegp®n subsistence hunting, fishing, and trapping
by subsistence users.



7(18) Compliance with applicable air and wajaality standards.

“(19) Appropriate seasonal and safety zonggdasions around well sites, within which
subsistence hunting and trapping shall be limited.

"(20) Reasonable stipulations for protectiorwatural and archeological resources.

“(21) All other protective environmental stiptibns, restrictions, terms, and conditions
deemed necessary by the Secretary.

() CONSIDERATIONS. --In preparing and promulgating regulations, let@sms,
conditions, restrictions, prohibitions, and stigidas under this section, the Secretary shall
consider the following:

(1) The stipulations and conditions that govtre National Petroleum Reserve-Alaska
leasing program, as set forth in the 1999 Northsasibnal Petroleum Reserve-Alaska Final
Integrated Activity Plan/Environmental Impact Stagt.

“(2) The environmental protection standards ¢jowerned the initial Coastal Plain seismic
exploration program under parts 37.31 to 37.33tlef 50, Code of Federal Regulations.

“(3) The land use stipulations for exploratdrijfling on the KIC-ASRC private lands that are
set forth in Appendix 2 of the August 9, 1983, agnent between Arctic Slope Regional
Corporation and the United States.

“(f) FACILITY CONSOLIDATION PLANNING. --

“(1)IN GENERAL. --The Secretary shall, after providing for publatine and comment,
prepare and update periodically a plan to goveriteg and direct the siting and construction of
facilities for the exploration, development, protloe, and transportation of Coastal Plain oll
and gas resources.

"(2) OBJECTIVES.--The plan shall have the following objectives:

“(A) Avoiding unnecessary duplication of fatids and activities.

“(B) Encouraging consolidation of common famk and activities.

“(C) Locating or confining facilities and adties to areas that will minimize impact on fish
and wildlife, their habitat, and the environment.

(D) Using existing facilities wherever practize.
“(E) Enhancing compatibility between wildlifalues and development activities.

“SEC. 1908. EXPEDITED REVIEW.



The provisions and limitations in subsection3(2}) ""(d) and (e) of Public Law 93-153 shall
apply to all actions and decisions concerning [@asing, leasing and development activities
authorized in this title."

“SEC. 1909. RIGHTS-OF-WAY ACROSS THE COASTAL PLAIN.

“(@)EXEMPTION. --Title XI of the Alaska National Interest Lands i3@rvation Act of 1980
(16 U.S.C. 3161 et seq.) shall not apply to theasse by the Secretary under section 28 of the
Mineral Leasing Act (30 U.S.C. 185) of rights-ofyvand easements across the Coastal Plain for
the transportation of oil and gas.

“(b) TERMS AND CONDITIONS. --The Secretary shall include in any right-of-way o
easement referred to in subsection (a) such temehg@nditions as may be necessary to ensure
that transportation of oil and gas does not ra@sutsignificant adverse effect on the fish and
wildlife, subsistence resources, their habitat, #tnedenvironment of the Coastal Plain, including
requirements that facilities be sited or desigredssto avoid unnecessary duplication of roads
and pipelines.

"(c)REGULATIONS. --The Secretary shall include in regulations ursstion 1903(g)
provisions granting rights-of-way and easementsrifesd in subsection (a) of this section.

“SEC. 1910. CONVEYANCE.

In order to maximize Federal revenues by rengelouds on title to lands and clarifying land
ownership patterns within the Coastal Plain, ther&ary, notwithstanding the provisions of
section 1302(h)(2) of the Alaska National Intelestds Conservation Act (16 U.S.C.
3192(h)(2)), shall convey--

““(a) to the Kaktovik Inupiat Corporation thefage estate of the lands described in paragraph
1 of Public Land Order 6959, to the extent necgsafulfill the Corporation's entitlement
under section 12 of the Alaska Native Claims Settet Act (43 U.S.C. 1611) in accordance
with the terms and conditions of the Agreement leetwthe Department of the Interior, the Fish
and Wildlife Service, the Bureau of Land Managemantl the Kaktovik Inupiat Corporation
effective January 22, 1993; and

“(b) to the Arctic Slope Regional Corporatitve remaining subsurface estate to which it is
entitled pursuant to the August 9, 1983, agreerbetween the Arctic Slope Regional
Corporation and the United States of America.

SEC. 1911. COASTAL PLAIN LOCAL GOVERNMENT IMPACT AID ASSISTANCE
FUND.

“(a)FINANCIAL ASSISTANCE AUTHORIZED. --

“(1)IN GENERAL. --The Secretary of the Interior may use amountdahla from the
Coastal Plain Local Government Impact Aid AssistaRand established by subsection (d) to



provide timely financial assistance to entities i@ eligible under paragraph (2) and that are
directly affected by the exploration for or prodoatof oil and gas on the Coastal Plain under
this title.

"(2)ELIGIBLE ENTITIES. --The North Slope Borough, Kaktovik, and other haylos,
municipal subdivisions, villages, and any other ommity organized under Alaska State law
shall be eligible for financial assistance undés ection.

“(b)USE OF ASSISTANCE:-Financial assistance made available under thisosemay be
used only for--

(1) planning for mitigation of the potentidfects of oil and gas exploration and development
on environmental, social, cultural, recreational aabsistence values;

“(2) implementing mitigation plans and maintagimitigation projects; and

“(3) developing, carrying out, and maintainprgjects and programs that provide new or
expanded public facilities and services to addnessls and problems associated with such
effects, including firefighting,
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police, water, waste treatment, medivac, and mederaices.

() APPLICATION.--

“(1)IN GENERAL. --Any community that is eligible for assistance anthis section may
submit an application for such assistance to tleee®ary of the Interior, in such form and under
such procedures as the Secretary of the Interigrprescribe by regulation.

"(2)NORTH SLOPE BOROUGH COMMUNITIES. --A community located in the North
Slope Borough may apply for assistance under #uan either directly to the Secretary or
through the North Slope Borough.

" (3)APPLICATION ASSISTANCE. --The Secretary of the Interior shall work closefyh
and assist the North Slope Borough and other corntiesiligible for assistance under this
section in developing and submitting applicatiomsassistance under this section.

" (d)ESTABLISHMENT OF FUND. --

“(1)IN GENERAL. --A separate account is hereby established in tBe Treasury which
shall be known as the ""Coastal Plain Local Goveminimpact Aid Assistance Fund".

" (2)USE--Amounts in the fund may be used only for provgdfinancial assistance under this
section and shall be available to the Secretatlgefnterior without further appropriation and
without fiscal year limitation.



(3) DEPOSITS --Subject to paragraph (4), and in accordance setition 1912(a)(2) of this
title, there shall be deposited into the fund ani®uweceived by the United States as revenues
derived from bonus bids on leases and lease satlesrazed under this title.

(4 INVESTMENT OF BALANCES. --The Secretary of the U.S. Treasury shall invest
amounts in the fund in interest bearing governnsentirities.

SEC. 1912. REVENUE ALLOCATION.

“(a)BONUS BIDS--Notwithstanding section 1904 of this title, théneral Leasing Act (30
U.S.C. 181 et. Seq.), or any other law, of the amhofithe adjusted bonus bids from oil and gas
leasing and operations authorized under thisitle-

(1) 50 percent shall be paid to the State laRa;

"(2) 1 percent shall be deposited into the Gdddain Local Government Impact Aid
Assistance Fund as authorized under section 19ftiiofitle; and

“(3) The balance of such revenues shall beilliged as follows:

(i) $10 million shall be available to the Setary of Energy, without further appropriation
and without fiscal year limitation, to fill the @tegic Petroleum Reserve, including terminalling,
transportation, power and third party inspecti@m] to the extent the Secretary of Energy
determines that geographic dispersal of the Reseowtd enhance its use for national security,
the Secretary of Energy shall consider adding &jratPetroleum Reserves to the West Coast
and Hawaii, consistent with current law; and

(i) the remainder of the balance shall beas#ed into the Conservation, Jobs, and Steel
Reinvestment Trust Fund as provided in section 1914

“(b)RENTS AND ROYALTIES. --Notwithstanding section 1904 of this title, thendral
Leasing Act (30 U.S.C. 181, et. seq.), or any olémer of the amount of the rents and royalties
from oil and gas leasing and operations authongeter this title--

(1) 50 percent shall be paid to the State latka; and

“(2) 50 percent shall be deposited into thes@oration, Jobs, and Steel Reinvestment Trust
Fund, in accordance with the provisions of secli®h4, and thereafter into the U.S. Treasury as
miscellaneous receipts.

“(c)PAYMENTS TO STATE. --Payments to the State of Alaska under this sedtall be
transferred on the 15th day of each month as atdump sum payment from the Treasury
without further appropriation.

“SEC. 1913. ADDITIONAL WILDERNESS DESIGNATION.--



Notwithstanding Sections 101(d) and 1326 ofAleska National Interest Lands Conservation
Act, Section 702(3) of the Alaska National Intereshds Conservation Act (P.L. 96-487) is
amended to read as follows:

“(3) Mollie Beattie Wilderness of approximat@yb million acres generally depicted on a map
entitled “"Arctic National Wildlife Refuge" datégpril 2002 on file in the Office of the Director
of the U.S. Fish and Wildlife Service;".

7"1914. CONSERVATION, JOBS, AND STEEL REINVESTMENT TRUST FUND.

“(a)ESTABLISHMENT.-- There is hereby established in the Treasury obthieed States a
separate account which shall be known as the "Q@aatsen, Jobs, and Steel Reinvestment Trust
Fund'.

“(b) DEPOSITS --Deposits described in subsection (g), the bomlisdvenues described in
section 1912(a)(3)(ii) from leases authorized su& under this title, and for 30 years following
the production from leases issued under thisftitiepercent of the rents, royalties and other
payments, as described in section 1912(b)(2), bleatleposited into the Conservation, Jobs, and
Steel Reinvestment Trust Fund. Amounts describedlagections (c)(2), (3), (4) and (5) of this
section and deposited in such Fund each fiscalsledl be available until expended without
further appropriation. Amounts described at suligest(c)(1) and (g) and deposited in such
Fund shall be available in accordance with subsedt).

“(c)USE GENERALLY. --Subject to paragraph (d), of the funds depositaathe
Conservation, Jobs, and Steel Reinvestment Trusd-Fu

“(1)(A) 57 percent of bonus bids in Fiscal Y2a03;
“(B) 48 percent of bonus bids in Fiscal Yea®20and

“(C) 90 percent of rents, royalties and payméntt the first 30 years of production shall be
available for activities described in subsection (g

“(2)(A) 10 percent of bonus bids in Fiscal Yga03; and

“(B) 10 percent of bonus bids in Fiscal Yea®20

may be used by the Secretary of the Interi@ SBcretary of Agriculture, and the Secretary of
Energy to finance grants, contracts, cooperativeeagents (including Memoranda of
Understanding), and programs for direct activioéthe Departments of the Interior, Energy,
and Agriculture to--

(i) eliminate maintenance and improvement bagkon Federal lands;

(i) restore and protect upland and coasthitag



(i) provide public access and necessarylitaes for visitor accommodations;
“(iv) restore and improve historic landmarks @noperty;

“(v) develop urban parks through the Urban FRekreation and Recovery Program and state
and local recreation areas;

“(vi) support renewable energy programs, exparetgy efficiency programs (including the
Steel Industry of the Future program), and develtgrnative energy sources; and

“(vii) support other related authorized progsamithin the jurisdiction of the House and
Senate Committees on Appropriations.

“(3)(A) 15 percent of bonus bids in Fiscal Yga03; and

“(B) 15 percent of bonus bids in Fiscal Yea®@20

may be used by the Secretary of Commerce tagearants, loans, and other assistance
(including federal loans with deferred or forgivalplayments) to modernize the United States
steel, heavy equipment, and related manufactundgstries, and to produce the necessary
materials and equipment and construct the necesdaagtructure to support such industries,
with emphasis on the transportation systems amdstrlicture necessary to transport domestic
petroleum products, under authorized programs dhety but not limited to--

(i) the Manufacturing Enterprise Program timstiate manufacturing capacity;

(i) the Economic Development Administration;

(i) the International Trade Administratioand

“(iv) federal loan guarantees to finance pevsgctor construction of such transportation
systems and infrastructure; and

“(v) other related authorized programs wittha jurisdiction of the House and Senate
Committees on Appropriations to improve or increasaufacturing capacities and capabilities
in the United States.

“(4)(A) 10 percent of bonus bids in Fiscal Y&ao3; and

“(B) 10 percent in Fiscal Year 2005

may be used by the Secretary of Labor, except@sded under subsection (e), to train
American workers to fabricate, construct, operat® transport materials for systems and

infrastructure necessary to transport domestiofetm products using authorized programs,
including but not limited to--



(i) veterans employment and training programs;

(i) dislocated workers program to train unéayed workers;

“(iii) the Mine Safety and Health Administratio
“(iv) the Occupational Safety and Health Adrsiration;
“(v) employment and training administration gnams; and

“(vi) other related authorized job training amdrker programs within the jurisdiction of the
House and Senate Committees on Appropriations.

“(5)(A) $100 million in Fiscal Year 2003;
“(B) $50 million in Fiscal Year 2005; and
“(C) 10 percent of the rents, royalties andnpayts for the first 30 years of production

shall be deposited into the Fund establishesyion 401 of the Surface Mining Control and
Reclamation Act of 1977 (30 U.S.C. 1231), and shalavailable without further appropriation
for transfer, as needed, to the Combined Fundiitkshtn section 402(h)(2) of the Surface
Mining Control and Reclamation Act of 1977 (30 WCS1231) to pay the amount of any
shortfall in any premium account for any plan yeader the Combined Fund."

In the event bonus bids received exceed the ata@pecified in subparagraphs (1)(A) and
(B), 2(A) and (B), 3(A) and (B), 4(A) and (B) an¢@ and (B), 90 percent of such excess funds
shall be available for uses as described in papagiB), and 10 percent of such excess funds
shall be available for use as described in pardgf@)pof this subsection.

" (d)ASSURANCE --The President, at his discretion, may requestaheunts available in
any fiscal year under paragraphs (c)(2), (3), @dé¢ reallocated among the qualified uses in
paragraphs (c)(2), (c)(3), and (c)(4) through appations acts.

“(e)MAXIMIZING AMERICAN EMPLOYMENT. --The Secretary of State is authorized
to enter
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into agreements with foreign countries to allow Aiten workers to enter foreign countries to
construct, operate, and maintain projects thatinaiiease production and transportation of
domestic energy resources and reduce Americagoelion foreign oil and natural gas.

“(f) SEVERABILITY CLAUSE. --If any provision of this section, including subsens,
sentences, clauses, phrases, or individual wordeeapplication thereof is held invalid, the
validity of the remainder of the section and of #pplication of any such provision, subsection,
sentence, clause, phrase, or individual word stwlbe affected thereby.".



“(g)ESTABLISHMENT OF STEEL INDUSTRY RETIREE BENEFITS
PROTECTION PROGRAM. --The Trade Act of 1974 is amended by adding aeticbthe
following new title:

“TITLE IX--PROTECTION FOR STEEL INDUSTRY RETIREMENBENEFITS

“SUBTITLE A. Definitions.

“SUBTITLE B. Steel Industry Retiree Benefitotction Program.

“SUBTITLE C. Conservation Jobs, and Steel Restiment Trust Fund.

“"Subtitle A--Definitions

“"Sec. 901. Definitions.

“SEC. 901. DEFINITIONS.

“(@)TERMS RELATING TO BENEFITS PROGRAM.-- For purposes of this title--

"(1)RETIREE BENEFITS PROGRAM. --The term ‘retiree benefits program' means the
Steel Industry Retiree Benefits Protection Progestablished under this title to provide medical
and death benefits to eligible retirees and bereies.

"(2) STEEL RETIREE BENEFITS.--

“(A) IN GENERAL. --The term “steel retiree benefits' means medstatyical, or hospital
benefits, and death benefits, whether furnishealtjin insurance or otherwise, which are
provided to retirees and eligible beneficiarieaatordance with an employee benefit plan
(within the meaning of section 3(3) of the Employatirement Income Security Act of 1974)

which--

(i) is established or maintained by a quatifsteel company or an applicable acquiring
company, and

(i) is in effect on or after January 1, 2000.

Such term includes benefits provided under a pliéhout regard to whether the plan is
established or maintained pursuant to a collediargaining agreement.

(B) RETIREE.--
(i) IN GENERAL. --The term ‘retiree' means an individual who hat ang years of service

or disability requirements under an employee bépéin described in subparagraph (A) which
are necessary to receive steel retiree benefitsruhd plan.



“(ii) CERTAIN RETIREES INCLUDED. --An individual shall not fail to be treated as a
retiree because the individual--

“(I) retired before January 1, 2000, or

“(I1) was not employed at the steelmaking aseét qualified steel company.

“(b) TERMS RELATING TO STEEL COMPANIES. --For purposes of this title--
(1) QUALIFIED STEEL COMPANY. --

“(A) IN GENERAL. --The term "qualified steel company' means anygeevghich on January
1, 2000, was engaged in--

(i) the production or manufacture of a stedl product,

(i) the mining or processing of iron ore aneficiated iron ore products, or

“(iii) the production of coke for use in a dtewll product.

(B) TRANSPORTATION. --The term "qualified steel company' includes aegspn which
on January 1, 2000, was engaged in the transportatiany steel mill product solely or
principally for another person described in subgaapgh (A), but only if such person and such
other person are related persons.

"(C)SUCCESSORS IN INTEREST--The term "qualified steel company' includes any
successor in interest of a person described inasagpaph (A) or (B).

"(2) STEELMAKING ASSETS AND STEEL MILL PRODUCTS.--

"(A) STEELMAKING ASSETS. --The term “steelmaking assets' means any lanidlitg,
machinery, equipment, or other fixed assets locaidide United States which, at any time on or
after January 1, 2000, have been used in the tes\described in subparagraph (A) or (B) of
paragraph (1).

(B) STEEL MILL PRODUCT. --The term “steel mill product' means any prodwfiretd by
the American Iron and Steel Institute as a ste#lproduct.

“(3)ACQUIRING COMPANY. --The term "acquiring company' means any persochwhi
acquired on or after January 1, 2000, steelmak#sgta of a qualified steel company with
respect to which a qualifying event has occurred.

"(c)OTHER DEFINITIONS. --For purposes of this title--

(1) RELATED PERSON.--The term ‘related person' means, with respeahyoperson, a
person who--



“(A) is a member of the same controlled grofipavporations (within the meaning of section
52(a)) as such person, or

“(B) is under common control (within the meanof section 52(b)) with such person.
"(2) SECRETARY.--The term "Secretary' means the Secretary of Caoene

“(3) TRUST FUND.--The term "Trust Fund' means the Conservatiors,Jaid Steel
Reinvestment Trust Fund established under seci@d of the Energy Policy Act of 2002.

“"Subtitle B--Steel Industry Retiree Benefits Pobiten Program

“I. Establishment.

“ll. Relief and assumption of liability, eligithy, and certification.

"1l Program benefits.

"PART I--ESTABLISHMENT

“"Sec. 902. Establishment.

"SEC. 902. ESTABLISHMENT.

“There is established a Steel Industry Refdeeefits Protection program to be administered
by the Secretary and the Board of Trustees foatheunts of the Trust Fund described in
section 1914(c)(1) of the Energy Policy Act of 2@0f this title in accordance with the
provisions of this title for the purpose of providimedical and death benefits to eligible retirees

and eligible beneficiaries certified as particifaint the program under part II.

“PART II--RELIEF AND ASSUMPTION OF LIABILITY, ELIGBILITY, AND
CERTIFICATION

“Sec. 911. Relief and assumption of liability.

“Sec. 912. Qualifying events.

“"Sec. 913. Eligibility and certification of gibility.

""SEC. 911. RELIEF AND ASSUMPTION OF LIABILITY.
“(a)IN GENERAL. --If--

(1) the Secretary certifies under section 82 there was a qualifying event with respect to
a qualified steel company,



7(2) the asset transfer requirements of sulmsed) and the contribution requirements of
subsection (c) are met with respect to the qualggvent, then the United States shall assume
liability, subject to amounts available in the Tiresind and additional funds made available in
appropriations acts, for the provision of stealeetbenefits for each eligible retiree and eligibl
beneficiary certified for participation in the mete benefits program under section 913 (and the
gualified steel company, any predecessor or suoccemsd any related person to such company,
predecessor, or successor shall be relieved olianiity for the provision of such benefits). The
United States shall be treated as satisfying ayliiy assumed under this subsection if benefits
are provided to eligible retirees and eligible Hema&ries under the retiree benefits program
provided in part Ill, and

“(3) the qualified steel company and any aéngicompany assumes their respective liability
to make any contributions required under subse()pn

then the United States shall assume liabilitfject to amounts available in the Trust Fund and
additional funds made available in appropriatiocts,&or the provision of steel retiree benefits
for each eligible retiree and eligible beneficiagytified for participation in the retiree benefits
program under section 913 (and the qualified steeipany, any predecessor or successor, and
any related person to such company, predecesssucoessor shall be relieved of any liability
for the provision of such benefits). The Unitedt&ashall be treated as satisfying any liability
assumed under this subsection if benefits are geavio eligible retirees and eligible
beneficiaries under the retiree benefits prograoviged in part 111,

" (b)REQUIRED ASSET TRANSFERS.--

“(1)IN GENERAL. --The requirements of this subsection are metdfghalified steel
company and any applicable acquiring company teariefthe Trust Fund all assets, as
determined in accordance with rules prescribechbySecretary, which, under the terms of an
applicable collective bargaining agreement, wegeliired to be set aside under an employee
benefit plan or otherwise for the provision of gteel retiree benefits the liability for which
(determined without regard to this subsectiongived by operation of subsection (a). The
assets required to be transferred shall not inchadientary contributions, including voluntary
contributions made pursuant to a voluntary emplsyssneficiary association trust, which are in
excess of the contributions described in the priegeskentence.

" (2) DETERMINATION. --The amount of the assets to be transferred yrataigraph (1)
shall be determined at the time of the certifiaatimder section 912 and shall include interest
from the time of the determination to the timerahtsfer. Such amount shall be reduced by any
payments from such assets which are made afteletieemination by the qualified steel
company or applicable acquiring company for thesigion of steel retiree benefits for which
such assets were set aside and the liability foclwfdetermined without regard to this
subsection) is relieved by operation of subseq@)n

"(c)CONTRIBUTION REQUIREMENTS.--

(1) CONTRIBUTIONS BASED ON OWNERSHIP OF STEELMAKING ASS ETS.--



“(A) IN GENERAL. --If there is a qualifying event certified undecgen 912 with respect to
a qualified steel company--

(i) the qualified steel company shall assuheedbligation to pay, and

(i) if the qualified steel company transfatren or after January 1, 2000, any of its
steelmaking assets, the qualified steel companyagdcquiring company acquiring such assets
as part of a qualifying event shall assume thegakibn to pay,

to the Trust Fund for each of the years in tiegal beginning on the date of the qualifying
event its ratable share of the amount determineemnsubparagraph (B) with respect to the
steelmaking assets owned by such company or person.

“(B) AMOUNT OF LIABILITY .--

(i) IN GENERAL. --The amount required to be paid under subparagrapfor any year
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shall be equal to $6 per ton of products describesgction 901(b)(1)(A) attributable to the
steelmaking assets which are subject to the quadifgvent. If 2 or more persons own
steelmaking capacity or assets, the liability unter clause shall be allocated ratably on the
basis of their respective ownership interests. ddétermination under this clause for any year
shall be made on the basis of shipments duringdlendar year preceding the calendar year in
which such year begins. In the event the cost@ptiogram is reduced the amount paid by
gualified steel companies per ton of products desdrin 901(b)(1)(A) shall be reduced by the
same percentage.

“(ii) REDUCTIONS IN LIABILITY. --The amount of any liability under clause (i) fory
year shall be reduced by the amount of any assetsferred to the Trust Fund under subsection
(b), reduced by any portion of such amount appled liability for any preceding year. If 2 or
more persons are liable under subparagraph (A) gpect to any qualifying event, the
reduction under clause (i) shall be allocated tgtainong such persons on the basis of their
respective liabilities or in such other mannerwshgpersons may agree.

"(2)FASB LIABILITY IN CASE OF CERTAIN QUALIFYING EVENTS .-

“(A) IN GENERAL. --If there is a qualifying event (other than a dfied acquisition) with
respect to a qualified steel company, then, sultgettte provisions of subparagraphs (C) and
(D), the qualified steel company shall be liablegayment to the Trust Fund of the amount
determined under subparagraph (B). If a qualifiegussition occurs after another qualifying
event, such other qualifying event shall be disréee for purposes of this paragraph.

(B) AMOUNT OF LIABILITY. --The amount determined under this subparagraghtsha
equal to the excess (if any) of--



(i) the amount determined under the Finan&@dounting Standards Board Rule 106 as
being equal to the present value of the steeleetienefits of eligible retirees and beneficiaries
of the qualified steel company the liability for \wh (determined without regard to any
modification pursuant to section 1114 of title Uhjted States Code) is relieved under
subsection (a), over

(i) the sum of--

() the value of the assets transferred usdésection (b) with respect to the retirees and
beneficiaries, and

(1) the present value of any payments (othan payments determined under this
subparagraph) to be made under this subsectionr@sfiect to steelmaking assets of the
qualified steel company.

"(C)DISCHARGES IN BANKRUPTCY. --The amount of any liability under subparagraph
(B) shall be reduced by the portion of such lidpivhich, in accordance with the provisions of
title 11, United States Code, is discharged intzamykruptcy proceeding.

(D) NO LIABILITY IF INDUSTRY-WIDE ELECTION MADE. --If a qualifying event
occurs by reason of a qualified election underise@12(d)(2)(B), then--

(i) any liability that arose under this paragin for any qualifying event occurring before such
election is extinguished (and any payment of siadtility shall be refunded from the Trust Fund
with interest), and

(i) this paragraph shall not apply to the lifyang event occurring by reason of such election
or any subsequent qualifying event.

(3)JOINT AND SEVERAL LIABILITY. --Any related person of any person liable for any
payment under this subsection shall be jointly sexkrally liable for the payment.

“(4) TIME AND MANNER OF PAYMENT. --The Secretary shall establish the time and
manner of any payment required to be made undestiisection, including the payment of
interest.

SEC. 912. QUALIFYING EVENTS.

“(a)IN GENERAL. --For purposes of this title, the term "qualifyiegent’ means any--

(1) qualified acquisition,

’(2) qualified closing,

“(3) qualified election, and



"(4) qualified bankruptcy transfer.

“(b) QUALIFIED ACQUISITION. --For purposes of this title, the term “qualified
acquisition' means any arms'-length transacticssedes of related transactions--

(1) under which a person (whether or not ditjed steel company) acquires by purchase,
merger, stock acquisition, or otherwise all or sabsally all of the steelmaking assets held by
the qualified steel company as of January 1, 28060,

"(2) which occur on and after January 1, 2@0@ before the date which is 2 years after the
date of the enactment of this title.

Such term shall not include any acquisition lrglated person.
(c)QUALIFIED CLOSING. --For purposes of this title--
“(1)IN GENERAL. --The term "qualified closing' means--

“(A) the permanent cessation on or after Janbia2000, and before January 1, 2004, by a
gualified steel company operating under the praiaaif chapter 11 or 7 of title 11, United
States Code, of all activities described in subgaah (A) or (B) of paragraph (1) of section
901(b), or

“(B) the transfer on or after January 1, 2G0@ before January 1, 2004, by a qualified steel
company operating under the protection of chaptesrl7 of title 11, United States Code, of all
or substantially all of its steelmaking assets tw tnore persons other than related persons in an
arms'-length transaction or series of related &etisns which do not constitute a qualified
acquisition.

“(2) COMPANIES IN IMMINENT DANGER OF CLOSURE. --A gqualified closing of a
gualified steel company operating under the praiaaif chapter 11 or 7 of title 11, United
States Code, shall be treated as having occurtbd tompany--

“(A) meets the acquisition effort requiremeaitparagraph (3),

“(B) establishes to the satisfaction of ther8eey that--

“ (i) it is in imminent danger of becoming a sl company, or

(i) in the case of a company operating unmetection of chapter 11 of title 11, United
States Code, it is unable to reorganize withoutéfief provided under this title, and

“(C) elects, in such manner as the Secretaycpibes, at any time after the date of the
enactment of this title and before the date whiech years after the date of the enactment of this
title, to avail itself of the relief provided undsnis title.



“(3)ACQUISITION EFFORT REQUIREMENTS. --

(A) IN GENERAL. --The requirements of this paragraph are met hyadifeed steel
company if--

(i) the company files with the Secretary withiO days of the date of the enactment of this
title--

“(I) a notice of intent to be acquired, and

(1) a description of the actions the compavily undertake to have its steelmaking assets
acquired in a qualified acquisition, and

(i) the company at all times after the filingder clause (i) and the date which is 2 yeaes aft
the date of the enactment of this title (or, iflieay the date on which the requirement of
paragraph (2)(B) is satisfied) makes a continugumpd faith effort to have its steelmaking assets
acquired in a qualified acquisition.

(B) GOOD FAITH EFFORT. --A continuing, good faith effort under subparadrdp)(ii)
shall include--

(i) the active marketing of a company's steadimg assets through the retention of an
investment banker, the preparation and distribubiooffering materials to prospective
purchasers, allowing due diligence and investigadativities by prospective purchasers, the
active and good faith consideration of all expr@ssiof interest by prospective purchasers, and
any other affirmative action designed to resuklt iqualified acquisition of a company's
steelmaking assets, and

(i) a demonstration to the Secretary by tbmpany that no bona fide and fair offer which
would have resulted in a qualified acquisitionlsd tompany's steelmaking assets has been
unreasonably refused.

“(d) QUALIFIED ELECTION. --For purposes of this title--

“(1)IN GENERAL. --The term "qualified election' means an electigralyualified steel
company operating under the protection of chaptesrl7 of title 11, United States Code,
meeting the acquisition effort requirements of gdlisn (c)(3) to transfer its obligations for
steel retiree benefits to the retiree benefit progrSuch an election shall be made not earlier
than the date which is 2 years after the dateeetlactment of this title, and in such manner as
the Secretary may prescribe.

“(2)INDUSTRY-WIDE ELECTION. --Notwithstanding paragraph (1), a qualified elewti
shall be treated as having occurred with respeatdqoalified steel company (whether or not
operating under the protection of chapter 11 ofttle 11, United States Code) if--



“(A) the Secretary determines that at least@@Deligible retirees and beneficiaries have
been certified under section 913 for participaiithe retiree benefits program, and

“(B) the qualified steel company elects to hwself of the relief provided under this title on
or after the date of the determination under sudgraph (A).

" (e)QUALIFIED BANKRUPTCY TRANSFER. --For purposes of this title, the term
“qualified bankruptcy transfer' means any transaabir series of transactions--

(1) under which the qualified steel compamyemting under the protection of chapter 11 or
7 of title 11, United States Code, transfers by m@ans (including but not limited to a plan of
reorganization) its control over at least 30 petrcéithe production capacity of its steelmaking
assets to 1 or more persons which are not relaesbps of such company,

“(2) which are not part of a qualified acquasitor qualified closing of a qualified steel
company, and

“(3) which occur on and after January 1, 2@0@| before January 1, 2004.
(f) CERTIFICATION.--

“(1)IN GENERAL. --The Secretary shall certify a qualifying eventhwiespect to a qualified
steel company if the Secretary determines thatafeirements of this title are met with respect
to such event and that the asset transfer andilootidn requirements of section 911 will be met.

“(2) TIME FOR DECISION. --The Secretary shall make any determination uttder
subsection as soon as possible after a requelgdgdnd in the case of a request for certifiqatio
as a qualified acquisition filed at least 60 dag®be the proposed date of the acquisition, before
such proposed date).

“(3)ELIGIBILITY TO FILE REQUEST. --A request for certification under this subsection
may be made by the qualified steel company
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or any labor organization acting on behalf of ess of such company.

“SEC. 913. ELIGIBILITY AND CERTIFICATION.

“(2)RETIREES.--

(1)IN GENERAL. --Any individual who is a retiree of a qualifiedcest company with
respect to which the Secretary has certified usdetion 912 that a qualifying event has

occurred shall be treated as an eligible retireg@@mposes of this title if--

“(A) the individual was receiving steel retifeenefits under an employee benefit plan
described in section 901(a)(2)(A) as of the datthefqualifying event, or



" (B) the individual was eligible to receive sugenefits on such date but was not receiving
such benefits because the plan ceased to provathebsunefits.

" (2)CERTAIN INDIVIDUALS INCLUDED. --An individual shall be treated as an eligible
retiree under paragraph (1) if the individual--

“(A) was an employee of the qualified steel pamy before a qualified acquisition,
“(B) became an employee of the acquiring com@ana result of the acquisition, and
“(C) voluntarily retires within 3 years of thequisition.

“(b)BENEFICIARIES. --An individual shall be treated as an eligible &fgiary for purposes
of this title if the individual is the spouse, swig spouse, or dependent of an eligible retiree
(or an individual who would have been an eligildg@ree but for the individual's death before the
date of the qualifying event).

"(c)CERTIFICATION OF ELIGIBLE RETIREES AND BENEFICIARIE  S--

“(1)IN GENERAL. --The Board of Trustees shall certify an individaalan eligible retiree or
eligible beneficiary if the individual meets thejtegrements of this section.

“(2)ELIGIBILITY TO FILE REQUEST. --A request for certification under this subsection
may be filed by any individual seeking to be cetifunder this subsection, the qualified steel
company, an acquiring company, a labor organizaaiimg on behalf of retirees of such
company, or a committee appointed under sectiod bilitle 11, United States Code.

“(d)RECORDS --A qualified steel company, an acquiring compang any successor in
interest shall on and after the date of the enattmiethis title maintain and make available to
the Secretary and the Board of Trustees, all rec@ocuments, and materials (including
computer programs) necessary to make the certditatuinder this section.

PART 1lI--PROGRAM BENEFITS

“"Sec. 921. Program benefits.

“SEC. 921. PROGRAM BENEFITS.

“(a)GENERAL RULE. --Each eligible retiree and eligible beneficiaryanib certified for
participation in the retiree benefits program sballentitled subject only to amounts available in
the Trust Fund and additional funds made availabégppropriations acts--

(1) to receive health care benefits coveraggedbed in subsection (b), and

(2) in the case of an eligible retiree, paytrt$5,000 death benefits coverage to the
beneficiary of the retiree upon the retiree's death



“(b)HEALTH CARE BENEFITS COVERAGE. --

“(1)IN GENERAL. --The Board of Trustees shall establish health barefits coverage
under which eligible retirees and beneficiaries@mvided benefits for health care items and
services that are substantially the same as thefibeoffered as of January 1, 2002, under the
Blue Cross/Blue Shield Standard Plan provided utfteFederal Employees Health Benefit
Program under chapter 89 of title 5, United Statede, to Federal employees and annuitants. In
providing the benefits under such program, the isgaxy payer provisions and the provisions
relating to benefits provided when an individuatiigible for benefits under the medicare
program under title XVIII of the Social Security that are applicable under such Plan shall
apply in the same manner as such provisions apdfgtleral employees and annuitants under
such Plan.

"(2)CONTRACTING AUTHORITY.-- The Board of Trustees shall have the authority to
enter into such contracts as are necessary to gatmpe provisions of this subsection, including
contracts necessary to ensure adequate geograpi@age and cost control. The Board of
Trustees may use the authority under this subsetdiestablish preferred provider organizations
or other alternative delivery systems.

“(3)PREMIUMS, DEDUCTIBLES, AND COST SHARING.-- The Board of Trustees of
the Trust 15 Fund shall establish premiums, debiestj and cost sharing for eligible retirees and
beneficiaries provided health care benefits coweragler paragraph (1) which are substantially
the same as those required under the Blue Crogsfaiield Standard Plan described in
paragraph (1).
“"Subtitle C.--Conservation, Jobs, and Steel Reitmeent Trust Fund
SEC. 931. CONSERVATION, JOBS AND STEEL REINVESTMENT TRUST FUND.

() TRANSFERS TO THE CONSERVATION, JOBS AND STEEL REINVESTMENT
TRUST FUND.--

(1)IN GENERAL.-- There are appropriated to the Trust Fund estalligheection 1914 of
the Energy Policy Act of 2002 amounts equivalent to

“(A) tariffs on steel mill products receivedthre Treasury under title Il of this Act,

“(B) amounts received in the Treasury from ess@asfers and contributions under section
911,

“(C) amounts credited to the Trust Fund unéetisn 9602(b) of the Internal Revenue Code
of 1986,

(D) the premiums paid by retirees under tregpam; and



“(E) bonus bids and rents, royalties and paysam the production of oil deposited
pursuant to section 1914(b) and (c)(1) of the Ep&ugjicy Act of 2002.

"(2)AUTHORIZATION OF APPROPRIATIONS.-- There is authorized to be appropriated
to the Trust Fund each fiscal year an amount eguiile excess (if any) of--C

“(A) expenditures from the amounts in the Tirastd for the fiscal year, over

“(B) the assets of the Trust Fund for the figear without regard to this paragraph.

“(b) EXPENDITURES.--Amounts in the Trust Fund described in sectioh4(6)(1) of the
Energy Policy Act of 2002 and this section shalblailable only for purposes of making

expenditures--

(1) to meet the obligations of the United 8¢atvith respect to liability for steel retiree
benefits transferred to the United States undertithe, and

“(2) incurred by the Secretary and the Boardiraktees in the administration of this title.
(c)BOARD OF TRUSTEES.--
(1) IN GENERAL.-- Amounts in the Trust Fund described in section {&1%) of the

Energy Policy Act of 2002 and this section andriéteee benefits program shall be administered

by a Board of Trustees, consisting of--

“(A) 2 individuals designated by agreementhef 5 qualified steel companies which, as of the
date of the enactment of this title--

(i) are conducting activities described in gakagraph (A) or (B) of section 901(b)(1), and
(i) have the largest number of retirees, and

“(B) 2 individuals designated by the Unitedebieorkers of America in consultation with the
Independent Steelworkers Union, and

“(C) 3 individuals designated by individualsdmated under subparagraphs (A) and (B).

“(2) DUTIES.--Except for those duties and responsibilities degtigghto the Secretary, the
Board of Trustees shall have the responsibilitgdminister the amounts in the Trust Fund
described in section 1914(c)(1) of the Energy Bofict of 2002 and this section and the retiree
benefits program, including--

“(A) enrolling eligible retirees and beneficesm under the program,

“(B) procuring the medical services to be pded under the program,



“(C) entering into contracts, leases, or olreangements necessary for the implementation of
the program,

“(D) implementing cost-containment measureseutite program,
“(E) collecting revenues and enforcing claimd &ghts of the program,
“(F) making disbursements as necessary undgsrdgram, and

(G) acquiring and maintaining such recordsay be necessary for the administration and
implementation of the program.

" (3)REPORT.--The Board of Trustees report to Congress eachogettre financial
condition and the results of the operations ofrdigee benefits program during the preceding
fiscal year and on its expected condition and dpera during the next 2 fiscal years. Such
report shall be printed as a House document o$élssion of Congress to which the report is
made.

“(d) TRANSFER INVESTMENT OF ASSETS.--Sections 9601 and 9602(b) of the Internal
Revenue Code of 1986 shall apply to the amountisaTrust Fund described in section
1914(c)(1) of the Energy Policy Act of 2002 andhrs section.".



